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RICHARD L. SALLQUIST pQ8IQ§tl3§0l38§-E§<i2L
FACSIMILE (480) 345-0412
E-MAIL dick@sd-law.com

March 14, 2008

HAND DELIVERY
Ernest Johnson
Arizona Corporation Commission
Utilities Division
1200 W. Washington
Phoenix, AZ 85007

Re: Valley Utilities Water Company, Docket No W-01412A-07-0560 and Docket No W-
01412A_07_0561, Decision No. 70138, Compliance Filing

Dear Mr. Johnson:

The subject  Decision,  among other  things,  requires the Company to file the
executed WIFA loan document, provide a Staff approved form of Notice to customers
pertaining to the Well Surcharge, and post a $1,500 bond before implementation of the
approved S111'ChaIlg€.

Attached hereto please find a copy of the WIFA Loan Agreement, including the
first disbursement request, and the original Affidavit of Mailing.

Also enclosed are the original of the Company's Check No. 6107, dated March
13, 2008, in the amount of $1,500.00 for Me Bond. The Company could not obtain in a
timely fashion a "sight draft" from its Bank, nor locate any insurance company that
would write the small bond required. The Company believes this check, which can be
held or cashed by die Commission at its option, meets the requirement of the Decision.

In the event you have any questions regarding these matters please do not hesitate
to contact the undersigned.

Sincerely,
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Ernest Johnson
March 14, 2008
Page 2

CC : Docke t Control (with 15 copies  of enclosures)
He a ring Divis ion (with e nclosure s )
Utilitie s  Divis ion (with e nclos ure s )
Le ga l Divis ion (with e nclosure s )
Bob Prince  (with enclosure s )
Tom Bourassa  (with enclosures)

93055.00000.360



PAY
TO THE
ORDER OF

MEMO

One Thousand Five Hundred and 00/100***************Sk*************************#****************************#*****#**#=l=*il
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VALLEY UTILITIES WATER co. INC.

Bond for WIFA Well Loan

ARIZONA CORPORATION COMMISSION

6808 n. DYSART RD., STE. 112
GLENDALE, AZ 85307

(623) 935-1100

CHASE 9
JPMorgan Chase Hank, N.A.
Phoenix. Arizona 85073

91-2/1221

AUTHORIZED SIGNATURE

4.

**l,500.00

3/13/2008

DOLLARS

6107
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Loan Agreement

between

Wa te r In fra s truc tu re  Fina nc e  Authority o f Arizona
(the  "Authority")

and

Va lle y Utilitie s  Wa te r Compa ny, Inc .

(the  "Loca l Borrowe r")

Evidencing a  Loan from the
Authority to the  Loca l Borrowe r

Dated as of December 21, 2007



WATER INFRASTRUCTURE FINANCE AUTHORITY OF ARIZONA
LOAN AGRFEMENT

T his  Loan Agreement  (a s  i t  may be amended or  supplemented f rom t ime to t ime,  this
"Agreement") is made and entered into as of the date set forth below by and between Borrower
and Lender set forth below.

This Loan Agreement includes the attached Exhibits and Continuing Security Agreement. Any
capitalized terms used and net defined herein shall have the meanings ascribed to such terms in
the Exhibits and Continuing Security Agreement.

Section 1. Partv Names And Addresses.

Borrower: Valley Utilities Water Company, Inc.

Borrower Mailing
Address:

6808 North Dysart Rd. Ste I 12
Glendale, Arizona 85307
623-935-1100
623-935-7321

Attention: Robert L. Prince, President

Borrower Business
Office Address:

6808 North Dysart Rd., Ste.112
Glendale, Arizona 85307

Lender: Water Infrastructure Finance Authority of Arizona

Lender
Address:

1110 West Washington Street, Suite 290
Phoenix, Arizona 85007

Attention: Executive Director

Section 2. Loan Information. The terms of the Loan include the terms set forth in the Exhibits
and Continuing Security Agreement, which are part of this Agreement:

Exhibit A
Exhibit B
Exhibit C
Exhibit E
Exhibit F

Financial Assistance Terms and Conditions
Technical Terms and Conditions
Reporting Requirements
Limits on Additional Indebtedness without Lender Consent
Form of Promissory Note

Section 3. The Loan. Subject to the terms and conditions of this Agreement, Lender agrees to
make the Loan to Borrower by means of one or more advances ("Advances") in an aggregate
principal amount not to exceed the Loan Amount (the "Commitment"). The unadvanced portion
of the Commitment shall expire on but not include the earliest of (i) the date on which the Loan
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ha s  be e n fully a dva nce d by Le nde r, or (ii) the  firs t P rincipa l Re pa yme nt Da te  s e t forth in the
Exhib it A. The  obliga tion of Borrower to repay the  Loan is  evidenced by the  Promissory Note  in
the  form a tta che d he re to a s  Exhibit F, da te d of e ve n da te  he re with, of Borrowe r pa ya ble  to
Le nde r, a s  it ma y be  a me nde d, modifie d, e xte nde d, re ne we d, re s ta te d, or supple me nte d from
time  to time  (die  "Note "). In the  e ve nt of a  conflict be twe e n the  Note  a nd this  Agre e me nt, the
te rms  of this  Agre e me nt sha ll be  de e me d controlling. The  Loa n sha ll not cons titute  a  re volving
loan, and amounts repaid may not be  reborrowed.

The  pa rtie s  a gre e  tha t full re pa yme nt of the  loa n is  initia lly sche dule d to occur within not more
tha n twe lve  months  from the  da te  of the  loa n in re cognition of the  provis ions  of the  Arizona
Revised Sta tutes tha t provide  tha t the  Borrower may not issue  evidences of indebtedness payable
a t pe riods  of more  tha n twe lve  months  e xce pt whe n a uthorize d by a n orde r of the  Arizona
Corpora tion Commiss ion (the  "ACC"). The  Borrowe r a gre e s  to use  its  be s t e fforts  to obta in a n
orde r of the  ACC authorizing this  loan to be  payable  ove r a  te rm of 20 yea rs , and if, but only if,
authorized by an orde r of the  ACC, the  unpa id principa l of this  loan sha ll become  payable  from
the  da te  of the  authorizing ACC order in equa l monthly payments  of principa l and inte res t over a
te rm of 20 yea rs  with inte res t a t the  ra te  of s ix and four tenths  of one  pe rcent (6.4%) pe r annum
in accordance  with a  payment schedule  prepa red by the  Lende r and de live red to the  Borrower.
The  Borrowe r a gre e s  to e xe cute  a nd de live r to the  Le nde r a ny a dditiona l a gre e me nts  a nd
documents  as  the  Lender shall request to evidence  and confirm the  conversion of the  loan to a  20
yea r te rm. If and to the  extent tha t it is  de te rmined by a  court of compe tent jurisdiction or by the
ACC tha t inclus ion of this  pa ra gra ph in this  loa n a gre e me nt viola te s  the  provis ions  of la w
referred to above , then this  paragraph sha ll be  deemed s tricken and this  loan agreement sha ll be
construed as if aNs paragraph were not included.

Sec tion 4. Advances . Lender may disburse  funds by check, by e lectronic means or by means of
ma gne tic ta pe  or othe r tra ns fe r me dium. In ma king Adva nce s , Le nde r sha ll be  e ntitle d to re ly
upon, a nd s ha ll incur no lia bility to Borrowe r in a cting upon, a ny re que s t ma de  by a  pe rs on
identifying himse lf or he rse lf a s  one  of the  persons  authorized by Borrower to request Advances .
Adva nce s  of the  Loa n will be  ma de  only upon s a tis fa ction of the  conditions  s e t forth in this
Agre e me nt, including the  following:

a  dra w re que s t from Borrowe r, in form a nd subs ta nce  s a tis fa ctory to
Le nde r, not le s s  tha n te n (10) da ys  prior to the  da te  for which s uch Adva nce  is  re que s te d,
specifying the  amount and purpose  of the  Advance  requested. Lender will furnish an acceptable
form of dra w re que s t to Borrowe r. Le nde r ma y re vis e  the  form of dra w re que s t from time  to
time .

(a l) Lender has  rece ived

(b) Exce pt a s  he re ina fte r provide d, disburse me nts  sha ll be  ma de  only upon ce rtifica tion of a n
a uthorize d office r of Le nde r tha t such disburse me nt is  prope r. An a uthorize d office r of Le nde r
s ha ll a pprove  dis burs e me nts  in pa yme nt of the  invoice s , de ma nds  for pa yme nt, a pprove d
contra ctors ' e s tima te s  or othe r e vide nce  of cos t incurre nce  dire ctly to the  pe rs ons  or e ntitie s
e ntitle d to pa yme nt or to Borrowe r in the  ca se  of re imburse me nt for cos ts  of s e rvice s  a lre a dy
paid, and sha ll provide  Borrower with a  copy of the  approva l and the  da te  approved,
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(c) Lender has received such other items or documents as Lender may reasonably require.

S e c tio n  5. P a yme n t Of P rin c ip a l. In te re s t An d Fees. The  outs ta nding principa l ba la nce  of
the  Loa n, toge the r with  a ll unpa id  a ccrue d in te re s t due  unde r the  Note , s ha ll be  pa id  by
"a utoma tic de bit" from the  Borrowe r De pos it Account. The  Borrowe r De pos it Account sha ll be
a  De ma nd De pos it Account in the  na me  of the  Borrowe r, Account Numbe r
[to be  de te rmine d by 5/30/2008] ma inta ine d with Cha s e  Ba nk. Borrowe r s ha ll ca us e  monthly
payments  to be made by direct debit to the  Lende r in accordance  with routing ins tructions  within
Exhib it A.

IN WITNESS WHEREOF, die Authority and Borrower have caused this Loan Agreement to be
executed and delivered as of the date of execution hereof.

DATED as  of December 21, 2007.

Valley Utilities Water Company, Inc.
/ .» ,l

By:
Na m
Till :

Robe rt L. P rince
President

Water Infrastructure Finance Authority of Arizona

4 Z?Lz'/mBy: 4? .
Executive Director_,f

.."''r
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Engineer's Seal

n//1

Water Infrastructure'Finance Authority Requisition 1, Page 1 of 4
Certifications & Signatures

Valley Utilities Water Company, Inc.
920131-07

This disbursement request is made 'Lm aecorrdance with the Loarltl Agreement between the Water
Ird8llrastluctmeFinance Authorityand the Borrower.

Borrower Cerlificaltiannns
The Borrower hereby states as foI10fws:

1. The amount requested is a proper cost of the project, which is unpaid or unreimbmrsed and
which has not been the basis of any previous request.

2. The materials, equipmein, labor or services repreeenned by this request have been
satisiiactnmily purchased, perfumed, or received and applied to the project and under the
terms and provisions of the contracts related to the project, the Bolnnower is required to make
such payments.

3. As of the date ef this request, theme doesnotcxistanry Evex1tofDefiau1tulnder the Loan
Agzreemnent nor any ecmdition which, with the passage of time, would constitute an Event of
Default tl1c1'El.IDd¢Ì .

4. The undersigned are dully authlofrized to submit this disbursettient request.

Dated 3 .~/ t2- 0?

By

Dslted

Elldll¢tI°CertiEcal&I1lls
The Engneuremrliiesdzacttheamountsrequesmedoonstiuxtepmperaostsoflhepmject;thadze
1nn.srmrisds, eqllipnmeng labor, alma services r¢mesenmed by the invoices have been sads4E!lc»tot'ily
pvlnmhlased,1ecdved,andapplidto&plojectinaocowdanee v\n'thcon&actd»o¢In'nemm;thalt
paynmmiamawumdamneevvimm¢wnuw¢p~»~isi¢nsmda1=¢1h¢¢°msulm¢u°t1,1=»am,compues
widtH1e conI1actd»nu|1mnenB. Thiscer1i5~camionisnotapplicab1eto adnnilnlilsmnanlivceoas.

By

Dated

Title

Firm

Annrovanls by the Water I1nfrastr1\cvt'n1°e Finance Authority

By
Controller

Date

By
EnvironmentalProgram Specialist

Date

r

Rev. 03/16/G7



Request by
Budget Item

(1)

Budget as per
Man
(2)

Previously
Disbursed

(3)

This
Request

(4)

Total
Tn Date

(5) = (4) + (3)

I n

of Budget
(6)= 5 /

%Planning
0.00

Design. & Engineering
0.00 %

Legal/Debt Authorization
0.00 %

Financial Advisor
0.00 %

Land/System Acquisition.
0.00 %

Equipment/Materials
0.00 %

ll I 1

Constructionilnstallationl

ant 250,000.00 'f a 798 3 40 7084 %/
InspectiOn & Construction
Man ant 0.00 %

Project O§icer
0.00 %

Admilnishration
0.00 %

Staff Training
0.00 %

Capitnlined Interest
0.00 %

0.00 %Other

Total Requited
25n,000.00

.-0-4' 6 0  ' N T
yo

W. 'Mari 94%

Water Infrastmcturefinauce Authority Requisition 1, Page 2 of 4
Cost Incurred Report and Disbursement Request

Valley Utilities Water Company, Inc.
920131-07

Type ofRequest: o Final o Partial Period Covered* firm (madly) to (www

Wire Transfer Instructions (Optional):
Bank Name:

Borrower Contact  & Address:
Valley Utilities Water Company, Inc.
6808 North Dwarf Rd, Suite 112
GI dale, Arizwona 85307-H Bank ABA Number:

Acaurnnt Number'

Contact: Robert L. Prince
Phone #: (623)935-1100
FAX #~ (623)935-7321

Attention*
Phone #:

Attach Matemenrs, invoices, or otherproof that the umm requested below iv cnrnendy due or
has been advanced by the Borrower.

-1_' ...A- ll

f
If

Rev. 03/I6/U7



Cnntractor/subcontractorNendor
Name & Address

(A)

S Amount

(B)

Pmdudl
Service

Code (Sou
Codes aw)

(C )

M BE

| )

W EE

(E)

SBRA

(F)

/We ¢/ 6/¢> L. c,
a

60 war. ,3 .3
,.-nr_ .

n.

Lil

Total of Column B must equal request on Page
2, Column 4 of this Reqllisitiml 50, 703

Water Infrastructure Finance Authority Requisition 1, Page 3 of 4
M8E/W8E/SBRA Report

Valley Utilities Water Company, Inc.
920131-07

Report ing Requirements (data entered m Columns ,4 and in me table below)
Report on any prueumuIcllt mlaNud to this disbursement request. "Prnalranent" means the acquisition through Dr<1¢1'.
p9wh3w9 ma or barter of wnvliw, uquipmcut, couishulfcion, or other services.
Within Colurmi A of the table below, report on any oonuucmor. suhwntmmnr, or vendor that pwviaw goods or so-vices
related ea mis aisbunmnmr request
The twtai amount cuicrcd at the bottom afCoI1m1n B must total the ammmt lequesicd on page 2 of this request.

1'rodq_cglservi l :e  Codes (amdlnfar GulmuunC in :he table below)

3=C0lmsh'ul¢ticn 4=m!nlliil¢=lIlIil\8
7=Supplies8aEquip11\ent, Retail
9¢==Ot11efSe\r\riee.s l0*OilIel4M'lsc

5 = Transpoftemion
pa =" Business Swvioes

6 = Supplies & Equipment, Wholesale
Cb = Professionals Scxvioes

DeMniliam (awizwmfw mama in Cdwnm D, E 4mdFin #in fable braw)
BME-M1nau'ityBudnelsEnterpris=: AM!i11$unnuefnf1ldisdleM5l%ovmudbyuucufmultmilwlolityindiviélnls
gLl_vId10sedll'lybIlai1\ess4:palIil:nsaremumgedmddixmtedbyuneorn1uudil¢niIuli9o1mus.
WEE-Wan\u\Busi1lm:Entelprise: Abuesisumcullcundlatisatlwst5l%nvmodbyoneoflnor¢wometl l l d whdsb
ddlyblrsineussupeinionsuenuuIlgudurddilucwtedbyoncorlnumofthcwumeuufvmds.
SBRA-$mul1 bl5i|l8ir|aR1u|1|A|n: Ahulsilimeullcuntilitis phy8iwllylowWdoutsideanysm\d||dmM|'upoliM|
suwdiualmca.

Disbursement R¢'=ql1est by C9ntrnctorlsubcnntractorNendor

r
I

I

Rev. D3/I6/07
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Water Infrastructure Finance Authority Requisition 1, Page 4 of 4
Project Status Report

Valley Utilities Water Company, Inc.
920131.-07

Sedlnnl:0ve1rIllPr0j¢¢tPwEI'¢55 _
1. Deem-ibe 'Wk *lai since pmevlous 1*eqlns1t1on:

Lf  4 . . .  ~ . -A42 of ,  ¢ ' , - . /aa / ' I '  /94  .¢°¢  / cm/ L'4_;/17 4/4'/ff/¢/.

2. Delays or Stop Work Notices? (selectone) | No o Yes (If yes, explain)

3. Change Orders? (select Ana) 0 No 0 Yes (ffyav. explain)

4. Is the project on schedule with the project design? (select ans) Yes o No HfNo, ewlain)•

5. Have you contacted W I F A for narqujlneed observations? • Yes o No (Iona, explain)

y 1Section 2: Materifnls or Equip ant
L Did you request loan proceeds on Page 2 of this Requisition for equipment or materials?

0 No Yes (lyes, describe ¢quipm¢pu Ar mama-fab.)
Ca;1 ,

2 .  I s project progress a1B*b¢::tad by a lack of equipment or mamliads? • No o Yes (If yes, explain.)

3. Will you request equipment or materials on the next Requisition?
equip re!!! or materials.)

No o Yes (If yes, describe

Rev. 03/16/07



wma- li|'u|||,L& INVDICE: 00068324N

ll l a l  H

pun 1 »>f1

Sold To: vAI.L.Ev UTlLlTlES WATER co, INC
ATTN! BOB PRINCE
B808 n. DYBART RD.. #112
GLENDALE, AZ 85307

Direr
Jib Nurnunr:

Gumpliatiun DMEM
S/alulwrsonz
Terms:

Custumsr PO:
81hl Tm Code:

OSJUTIOB
7311--00

PAY REQUEST # 1
esc; slmpso1»4
NET 30 DAYS

BClfB PRWCE

AZ MAY

Dsscrlptlon: wELL#e

nescnlmau SALES ca To QUANTITY PRICE AMOUNT

WELL * S 4 nsmlcsnnsnf
DRILL REPLAGEMENT WELL:

PER ATrACHED PAYREQUEST #1 GO no 1.00 58.320-00 58,329.00

I

NS! uwul¢u-
Slim Tax:

5B8320,09

z .a s a .zu

lrlvola Tool: so.'nbn.zu

1es:s South Wehsrbrlvl • Ghlndler,Arlzunq 85228-4112 umm (4s09 se1-1141 • Fa>:(4e0)981-0290 ' KAM4B287, KB-01 #14s285, L41 #145265
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2

3

4

Richa rd L. sa uquis t (002677)
S ALLQUIS T & DRUMMOND, P .C.
4500 S . Lakeshore  Drive , Suite  339
Tempe , Arizona  85282
Te lephone : (480) 839-5202
Fa x: (480)345-0412
Attorne ys  for Va lle y Utilitie s  Wa te r Compa ny, Inc.

5 B E F O R E  THE  AR IZO NA C O R P O R ATIO N C O MMIS S IO N

6
DOCKET no. W-01412A-077560

7

8

IN THE MATTER OF THE AP P LICATION
OF VALLEY UTILITIES  WATER
COMP ANY, INC. FOR AN EMERGENCY
R.ATE INCREAS E AND AUTHORITY TO
IIVHVIEDIATELY IMP LEMENT A WELL
S URCHARGE.

9
DOCKET NO. W-1412A-07-0561

10
AFFIDAVIT OF MAILING

11

IN THE MATTER OF THE AP P LICATION
OF VALLEY UTILITIES  WATER
CQMP ANY, INC. FOR AUTHORITY TO
IS S UE ADDITIONAL COMMON S TOCK.

)
)
)
)
)
)
)
)
)
)
)

12 S TATE OF ARIZONA )
)ss

)13 County of Ma ricopa

1. I a m Robe rt L. P rince , P re s ide nt of Va lle y Utilitie s  Wa te r Compa ny, Inc. My bus ine ss1 4

15

16

address is 6808 N. Dysart Road, Glendale, Arizona 85307.

2. On March Q, 2008, I caused the Staff approved form Notice attached hereto as

1 7

18

19

20

Attachment 1 and incorporated herein by reference for all purposes, to be mailed by

first class mail, postage prepaid, to all customers of record of the Company.

3. Further affiant sayer naught.

DATED this /3 8*day of March, 2008.

21

22

VALLEY UTILITIES WATER
CO MP ANY,

23
By:

Ebe rt L. P rince , P re s ide nt

93055.00000.361



DAVID R. ENGLANDn

,
2
f l9;1

19\1

NOTARY PUBLIC _ ARIZONA
MARICOPACOUNTY

MyCommission Expires
Februarv.22,..2010

4

1 . . . 44
The foregoing mstlmment was acknowledged before me thls / 3  ' day of March, 2008, by

2
Robe rt L. P rince .

3

4

5
/ -. /

Notary Public

6
My C o scion Expire s  :

Q QLZL 9 /QT" I
7

8

9

Origina l a nd te n copie s
fore going file d this
of Ma rch, 2008:

10

11

12

Docket Control
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

13
.

Copie s  of the  fore going Ha nd De live re d thls .

da y of Ma rch, 2008 to:
14

15

16

Hearing Div ision
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

17

18

Le ga l Div is ion
Arizona  Corpora tion Com m is s ion
1200 We s t Wa s hington
P hoe nix, Arizona  85007

19

20

2 1

Utilities Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

22

23 4,

.1

93055.00000.339


